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PASS TREASURY AND EXIMBANK 

E.O. 11652: NA 
TAGS: EFIN, ETRD 

SUBJECT: PROPOSED MOROCCAN STEEL MILL PROJECT: POSSIBLE FINANCING BY 
EXPORT CREDIT AGENCIES 

REF: STATE 220623 

1 . AS REQUESTED, EMBOFF MADE PRESENTATION ALONG LINES PARA 
3 AND 4 REFTEL TO MAEDA, DIRECTOR, EXPORT INSURANCE DIVISION, 

MINISTRY OF INTERNATIONAL TRADE AND INDUSTRY (MITI). IN 
RESPONSE, MAEDA INDICATED THAT HE DID NOT BELIEVE JAPANESE 
ATTITUDE TOWARD FINANCING NADOR PROJECT LIKELY 
CHANGE VERY MUCH. HE POINTED OUT THAT A 
FAIRLY SOLID COMMITMENT HAD ALREADY BEEN MADE BY THE 
LIMITED OFFICIAL USE 
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EXPORT-IMPORT BANK OF JAPAN. THE OFFER COULD NOT BE WITH- 
DRAWN EXCEPT FOR GOOD REASON, FOR EXAMPLE, IF THE 
JAPAN EXPORT IMPORT BANK FOUND THE FEASIBILITY VERY POOR 
BECAUSE ADEQUATE FUNDING FROM OTHER PARTICIPANTS WAS 
NOT AVAILABLE. HE NOTED THAT ALTHOUGH THE EXIMBANK OF 
JAPAN STUDIED THE FEASIBILITY ITSELF, IT WILL DEPEND HEAVILY 
ON THE IBRD STUDY, WHICH THEY UNDERSTAND WOULD NOT BE 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


AVAILABLE UNTIL LATER THIS YEAR. HE MENTIONED THAT IT 
WAS THEIR UNDERSTANDING THAT THE WORLD BANK IS OR WOULD 
BE SENDING PEOPLE TO MOROCCO TO CONDUCT A FEASIBILITY 
STUDY. FOR THE TIME BEING, HE CONCLUDED THAT JAPAN S 
FINANCIAL OFFER WOULD STAND, UNLESS SOMETHING CHANGES 
DRASTICALLY, FOR EXAMPLE, THE IBRD FINDS THAT IT SHOULD 
NOT PARTICIPATE. IN THAT CASE HE THOUGH JAPAN WOULD ALSO 
NOT PARTICIPATE. 

2. MAEDA CONFIRMED THE JAPANESE COMMITMENT WAS AS DESCRIBED 
REFTEL. HE NOTED THAT CONFIRMATION OF THESE TERMS HAD BEEN 
CABLED TO THE U.S. EXIMBANK IN LATE AUGUST. (BASIC YEN 
AMOUNT, APPARENTLY GARBLED IN REFTEL, IS OF COURSE YEN 
30 VICE 300 BIL.) 

MANSFIELD 
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